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PROGEEDINGS

THE CHAIRMAN: We will diszpenze with the
opening formality. We will call the roll after the

inge move along, at the time Mr. Birown gives

the door cheok

106, T helieve it is, and we have eight observers

we have an officicl attendance of

Thas,

QRNORR 8

£

on hehalf of the

[RE R Council, may I extond a

sl ial weloons Lo yvou, sirz. This iz voun
(NH Connedlt dince you took office as
o ;w?*wiux and we z2re delighted to have vou
fnodhat capacity, and in your additional

the Co-Chaivmon «f the Council, happy
nE durding ony Oxog Lo the

1979,

24

May I also wolcone the

e

vho have boen appointed o this body since we last
July 9, L95E. e zre pleased to have you join our

ori and 5t

full yﬁfLLC

y— fJLj‘: E) ai, i_. l."' L‘"

Will a1l of

i

L

very mach.

CHPIRH?

his ra

manbers

o have

w nenhers of

sual inilt
proceed-

nort. From

1ist we already have 65 Council memkers out of

for members

73, and a

of £he

nwosh warm and

et oppoiTtunity

Sepretary
here
role

NATIAL wstn

fiscal year

the Council

et

on

ranks, and

in the Naticnal

vou meinbers Jl@aso

ial




I urge, dontliomen, Lhat you remanber that VOu are
hoare hy wezson of your centributions to the industry and your
wide abilities that you bring o us, 5o please welcomz them as
you gat an opportunity to meet those gentlemen.

M, Secretary, this Council is your oil and gas indus-~
try advisory arm., The wembers have been appointed by you as
reprasentativas, not of theilrxr irdividual companies, but raﬁher
as representatives of the one or wmore segmenis of the United
States oil and gas industries in which they are recognized

e

Mational Petrolsuwm Council has but one preface,

st odvine, dnforn and waks recomsendations to youn

Loany mattor relaving o petrolemn ov the

ion vouw sobnlt to uws for stady.  You ask

ve try Lo o of help as we can. We

aga i

vherefornsz, to be of service to you, in a gpirit
of cooparation, and in the interest of the entire nation.
We arve genulnely, once we meet together in any

official WPC endeavor, a quasi-governmental body, not an

industry group, when we meet for this purpose.

With this =esglion, the Council now embarks upon its
240h veer of eaxlstence and you, Mr. Secretary, are the sixth

etany ol the Interlor with whom we have been privileged

Chae WP was organized in June 1946 at the direction
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- Tuliill the noed for
ol paace timae in a mannex

hich the Petrolouw Tndugtry War Council

Weor td

of industyy and govermnent working together
in, and coopavrahing with each other on mutunal problems has
worked walli. In roesponze o reguests by Inteviox, the Council

lias culmid

vred over 165 special studies on virtually every

cot of U, S, 0il and gas opsrations, enlisting in  the

progaess an lnpressive arwny of talent totaling some 3,500
individualn,

We ploedge to you, wiy, now thal we will continue

to aooporate with voo and our

(PR solution of the increasingly difficult
: aey o owoa LB vy fa.

4]

soloun Dndustry do ooneg of the wmajor industries

iobh oounbiy rt has basn in the nal =21 vesource business

o

S L0 veosrs, and thus hos come of age ~-— LL ls a mature,

stable and

s and ona dirvectly tied to

whe ecgononic healtl and zecurity of Americd.

Corperations are really inanimate entities after

all, bun an ipdustry is comprised of individualsz, and what

do and achieve affects their familigs, their
soppmnnities, thoir statez and this natinun. There are over

one aud a half million pgople that make up the American 01l
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hws-6 and Gas Industry's work fovce., Thousands of communities are

*E

affected by their endeavors, and oll and gas is preduced and
processed in 32 of our 50 states.

This is, as a matter of Fact, an industry in which
the small buzinessman or opervator, be he producer, driller,
trucker, jobber or sarvice station owner, does have and should

continnn to have a major and essential role an opportunity
alongy with the lavgey covporate pavticipants.

Thin 4 also a highly competitive industry. All

Chis could noit haove happesnzd without ithe free enterprise system,

which we strongly endorse and proclaim. We are truly proud
o e hmevicoas, working within such a free enterprise system,
andé we are alse proud 0 bha oll wmern,

Tha Mational JIstvoleun Ceouncil has beasn constant
and eonsistent thege lazt 23 years in its awareness of the
great responsibility thiz industry has to its Gove rnment and

the people of the naticn. It will continue to discharge its

rasponaibilities faivly vad faithfully in the future.
The many and cimlex proklems facing bkoth Government
nredd iaptiy, hovaver, haegz2 nni been constant. We ﬁave served
et cald wavs, and arying fyneﬂ of crises.

Hooe nbs beginning, the “ounsil has worked. long and

phe foterior Department 1n cweryency preparedness
meaznraes o assure adequate supplies ©f ¢il and gas during

i

anv type of national crisis. We stand rody to continue this
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roacont vears nrobhlems such

o

rucied

Counol

o GED X cotentiel is & part of
[N .o

This spring the Couucil subanitied to vo

carenully daveloped reporits on three ﬁima”y

\'1,\

srodoun Hesouvoss under

niong in the United States oil and gas

and materiale vequirements for petroleun sxplor
produsiion,
In thies regadd, T should like o thanlk

dob he did se Chais

niean of the

immonta will

pims Lo bt whim

NN,

Viber i

&

Twmairnad hoaded dp the wewry

- and we are most crsitoial
£ B P

O T

sults o2Ff his Comnittes's endeavors.

=
%

a produaot

also ascomplishad consider

the
1.
u?t%DCLd] domeag

rationte

v, Mr,

indust

el Brocke

e

areallent

Tha Producticon Mate

trend. of the

tremendous

stilc

petroleun

whis overall

Sacre-
suijects:

and cccupa-

‘ation and

tt

Seabeds

wiih ug

iadustry's

Manpower

ha gcholarly re-

als

Andy Tarkington's Coumittes, which was

able thought and precision.
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Ceo aomenee work on these subjects. W, W, Keeler of

3
The membership of the NPC iz, of course, Mr. Secre-
tary, aktunesd to the many pr blams invelving energy with which
you ave confronted, and we have alraady cffered our assistance.
Tn April, vou reguesitad us to undertake comprehensive studies

Tution mattars; our capability foxr oil

oituationg: and a review ol our

prodnotn suorasa S LAl Lon.

Ve nave, as yod know, agroed Lo oxamine thase prob-

Ao

antabhtiinhed committoss in whae lasn few wesks

L.I
'—.

ips

i,

Patrolewm will chalyr hs polluticn study; M. A. Wright mfx
munnle 011 will head up the crvude d@liVnghil_t study;: and
Chavlaes Spahr of Sohio will cghaly Tthe Storaje Capacity Review.

On Friday, June 13th, an interesting date, by the
way, we secelved your reguesh for the assistance of the

National Petyvolewn Covneil in fulfilling your responsibilities

sennectaed with sha Sweoiel Cebinet Review of the nandatory

oA Lm0l DYrograin.

g of the Agenda Comnlittes was

Gl

on Tuasday, Jone 17th, and it was
agqresd fo render all the haelp we could, in.th@ Limited time
availah}mo Charles Mitchell of Qities Servics Company, who
accepted the Chairmanship of this very difficult assignm;at,
will give us & status report on this matter a ilittle later,

In summary, then, we are here at ¥our reguest to
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vhe job done, go that sound policies

Lat on the very

g 3 - ]
ERZ SSRGS

determined by the Federal Govaunmesn

This

o presonh O

A TeNaY

IE IR

Rotroloan Counnc

as Co-Chalmman,

to he here as

You k

vairy

DG when

of problens. Tn Lazn, ©

4

ATEWAG DO VIse

this distinguished

Sooire

o again where X

conziudes wy opaning remarks.

(3]

STOKRL: Thank

o, JAack.
spieshed gentlemsn, members of
il, it Aw

3

end it is also a plezsure, I think,

tary of the Interior,

now, I had not bae

baoama painfully

L

think in the vrooess

v of the Intsricw, X

il
o
o
=
o

owould like to pay that

o an educated mabn. L do not

Avring vhose haa

National

ceakly & pleasure fox

n Sachnbavy of

Folyw € had

verpneat oconcain., We, az yow, are anxious to get

and programnsg can be

I would like now

Aaszembly the &wcretarj of the

tha great and promilsing state

Petryoleum

the NMational

wma to bhe here

somatimes,

£
X

the Interiox

=t we all had a lot

of being con-

found out

Jwought existed.

vou are now lock-

will ever

P
c.‘
=]
£
]
e
o=

=)L of tha

come up with

answers to problams I did pot even know existed.
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rhkinent of dhe Interior,

This Depactinent, this Dep
mugt: represent botvh industry and the publle, aspecially in
the development of natural resources. Su,.when an acoeddent
occurs, in which you somehow intexfere with the normal environ-
went or bheauty of some cltizens' land or water, we in the
Inf@fiar Department juast get an awiul Lot of mail. '

in My, Blunt's oifice, Ijtéiked to Frad Harley and

15 wa hadl two Santa Ravbora's a year, we would

fortunats enough

fo Eroroawoy Lond, mayne sach
& lot ol guestions abeut environ-
MBI rvanion and how axe we going to develop, and

o Y o 2o . . . i, r A = a1 By g
o s ly LR A ns on Fanaran Levdi

. .

t iz impoxtant that wa collegtively

co B e e
Thareiore,

sork together and consider those responsibilities that we

o

wollamtively have., Thexe ig not any dob thai we bhave Lo wisely

‘Al resouroas. At the same

7
W
43
o
=
[l
o
&)
—
P
L]
O
o
~
9]
i
~
<
o)
T
paa
o
v
0
bl
[aH]
&
=
or

have ~a chligation Lo see to it that this

oncur under attradciblive enongh sconomic condi-

A LT e,

With that govi of an idea la mind, lekt nz look at

Lams owe face.  Iothink last vesr yvour organ-

duntion oo out an excellent raport entiltlaed “Poivolosum Re-

it

souraen wndar bhe Qoean Plocy,” which wou just menticonad,
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¥ <~

st T othink we are dneroasningly aware of the

fome
T=h

T

fiper cance of the Outer Continenial Shelf, not just the natural

i e satrolaomn o other rals, hut orf proteins and

socional gegurity itself.

As vt koo, tha Undted Nations L8 considering pro-—

osturcas from oextaln portions of the

bigh s

iy Eloow

sla o undeveloped and

Suok oa propozal, Toithink, hes gowe merit. Although

we kunow tho roalities involvaed have soms deon and serious

cachnology and economias.,

T other words, what good wotld the resouvrcss in or

nea be 20 tho dov siong of the world if

gid nob 2leo have the know how vo ovoduce these resources?

Giniog Yunthacy: what valae would this knowledge have,
3 T I HE L S LA TR I ~osnomte olinete which would
¥ ER S B T 2 My

intarnational

consideretinns, i
a oompley sibuatdan. It haocones olesy the angwers ars nob
G JAHE ER SRV A A » SELNEE S G A Ll \£ EN AR L

comple,

T think the Deparumeni of the Interior's positlon
on thiz iz still in vthe formative stages, bulb it ig alse cleax

& pesitive and a creative approach 0 some of
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those problums that we face.

=
Wl

Wa apoerecliats very much the excellent report pre-

paved by the National Petroleum Council

Tihango

La.
.y
~_(
w
%
Al

just. don't happen; man

Ay

Yool Liko o wo move now Lo oan
st o fives, X

of o projrassive public enen

aceraas do we have

1obhink vou know the anzDer Lo

x

i, gas and even the solay
L ¥

that is going to reguire a great Jdeal mors reseanch

wa onn consider it o ag a suhstantial

enovay neads of thic couniyy.

R R SEIL TR 4 T
Lakowege, I chink we have o ©

TOE

R

resource fiald,

the anawgy
However , aven Looking at that,
than ten parcent of the total awmount of

will be supplied by atomic energy by 198

but that is

Lo aontla

.y

because I have often

Like you make them

o push havd fLoxr the

v policy, and I need

avallanla?
most of thaem; watey
a guestion

bafore

contributor to the

acn the faci that

sunelyving much of the

u2 at the preszent

aad X othink clesrly

cxpanding element in
we expect that less
our nation's snergy

0. 8o, what doess that




laave ug? Yo ipaves us gas, oil, coal, somewhat oil shale.

nf you want to include Canada, vou are talking about
tar sands as well.

At this point, let me note that I had a most con-
strucgtive meeting with Ambassador Schmidt last week who has

Jusl Dhaenr

aprointad by President Nixon as our new Ambassador

e Canadn,

wag axtramsly constrective, and 1 an

sazaador Sohnidi wderstands ouy pation's

can work aooperaitively with the Canadians
tn thae avaa of yocoluvce developmnont, for the good ol both of
ouy nations.

Moy, tuining to natural gas, we have already held
extenGive dilscussions with various parts of the industoy with
vespact to the long range problems and programs of the gas
oitaation. It reaily does not loogk bright, kut liguified

natural ges nay take a part of the szlack,

In whe State of Alasgka theve have been great strides

off fveezer-abip transportation of the

ied nawvrs? gos, and thaw might talke some of the pressure

Wor, ot us tallk for a moment about the status of

s

oht

vhere arve two faciors: one national securd

M

and one scientific, and hoth of those have weally delayed our

-
.5

Pl

formulation of a fipal policy. The security question dea
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with the oil import study oufrvnfly unpderway at the Cabilnet
ilavel.

The report of this Commititee will obviously have a
strong influence on the kind of energy policy that is followed

by this ddninistration.

The secientific question roveolves around the amount

of wasouroes available, far an

t~
b=
~
Fe
53
1y
b= ]
=
]
o]
=1
2
ft

the Novth Slope of

o well an how easy 4t can be delivered to the markets

in ol alonwhey
K hopefsily o, that hoth gques-
\ el i 9

wiv defined in the next six

An w0 coal, we have a series of options. We can
continue o burn it as a solid fual, VWG can iiquiff it and
folliow the traditional hvdrocsrbon energy use patiterns. We
can turn Lt iato gas and relisve sowewhat the gas shortages
that wae arve Tacing.,

What iz the Government's vole in resolving the

aorenii

and eoonomric gquestions involved in these options?

vaour industyy Lo involved in the coal

ooy Ld weloows your khelp bagause, wogethexr, we can

Lo nonpan. L otldnk one of the aust neglected avea,

roguaboes, o 03l shala. Although, beliesve me
¢ ) s 4

ave intsrested in eil shale don'i neglect to tell

e aboul it.




3 't H - o P . - o " - o= T cxam T Y o] o (Ta L s -
hwe-15 Thare are an awfal lot of logal guestilons involved,

to land, and we have owr Solioltor working
cyiag B ooma up with some solacion to thig wmost
difficult »roblem.

As far s the technology is concerned, we are not

rl

200

1)

sositive thah surface reworting i wmicel yet., The
wpeay S0 he conclusive. We have

their mesthod of mining and retoxting

QOO )

4 The gquostion, on
sooponics?

f wonder if we Lhave

recevt Burenn of

ranl hooe Sor aunco

haan advised that some private

dndustrial

&hso shown pronise in this area,

but ovr coptions ave to push ahead witch surface techology, ox

ghould wa take to ay & wination of tha "in'situ"

1
Ao

guastion?
Hill ths big large discoveriss on the Worth Slope

aive s spevgh Lead tine o checlh  othar ophicng?

.
o

tress this one point: I aw asking

can uove an Lhe divechion Lo some-

Pavhaps this is the real thens

e’

o make vou aware that I know
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scmething aboul our problems, but even worve important, I want

Lo ask vowr advice on how we solve those problems. I am sure

that all of vou have leoked at thege qguastiong over and over

a8 President Wixon salild during his campaign -~

o T owguld Like to guote -- 0ur nation’s private seoctor has

~ooand axpoert aounsel --practically orying

¢ L

o halp oux dynanic proygress continus.
Jo, [ would gay that i voi have aroived at any con=-
clusions which you think might be helpful o the Deparitment

thase questions, be assured ithat we

r-l
ed
t—t
e
Ie:
m
9]
o
=
o
77
‘L.}_
oL
o
i
&l
-
Tmie
O
o]
o
oy

will welcome your counsel and knowledge.
Such communication can help resolve many guestions

such az, 1# we ghouwld have a hilateral United States -~ Canadian

1]

poiicy, a United States - Canadian - Mexican policy, a Westexrn

s}

these

Homitphare nolloy. i€ we are tuying Lo resolvse all o

o

i tha Dy

Vit ccunall on the luoport probleam,

which T kneow ia of conziderable inter-

R 5 Depavtmant, is what T just started
AEVINR oF: council and that was of odl

The preblem, simply stated, iz, bhow do vou make some

oy

sense out of th

b

ig crazy-guilt patchwork program we now have?
Once again, I think that we have asked more guestions than

we really have answers for. I believe an o0il program, oil
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T,

import program, based on
reasonable concepit, but i

both f£from the standpoint of wreserves as well &

capaciiy, do we nesd for national gseouwnity.
We determine that it is in the natio

available o Amexican industry

# X’ So far, T have
gl Vomnent of & ) of

TSR W

BT ArguUIenTE o

s productive

aal interest ithat
4 toms of tin,
not seen the

barrels of oil

s

should have it

hat we will have

laads o dnsgaitics. Hop

Alankan discoveries will pormit the West Coast

betier gupply-densad balangs. This counld make
wove toward a program which would be administe

sathaor - thax o regional boasis, and T would favo

o

vtheastoern

oauntry presonts o potent

AT ERC

&
B

efully,.

i

7
-~
(™
-
]
l‘“‘ .
pu
i

it possible to

r osuch a pro-

Sontro-

- =

part of the

garlons problemn.
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biwg 19 7¢ an exception ig made regarding imports in that

*a

parie of the nation, this could be anothexr factor which wouid

tend to destroy the progium. T believe that thare should be
move aggressive actlon on the péft of the yetrolcum industry.
I think an aggregssive astion might wall have fo#estalled chisg
gucstion and resulted in considerable political and economic

it to the industiy o8 a whola.

Thess charits vepresent the chilosophy I am submitting

g CabLach Fask Foros on 011 Import Matters,

for o moanant, o the

g

that the

are Lollow~

-~

o the con-

hie perevhent, wary Qhusaly,

1, The Qeononic gondequenaes
or faitluce of this project.

8o, we wish . yvou well, and oifer our fuil CODRETa-
[ I
As to the Department’s position on TARPS, we considex‘

guch a projact very nocesgary. The gquestions wa have, of

i

oonrees, asked cre ralated bo the game oones the public. asks us;,k

B Bagigar .  dpeciiionlly, we mast ba ia & posie

1 (x z the coology and enviyonment
17 Ly congarved, orolaataed
s : a

ine g compleied.

e ———— e —
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guarded?

probhleny

&
MERS I

will be resclyad and oil will bhe

19

o oAa lahi

-RiohPizld last month, I ount-

Feg bt et pve s
DL O TG

PR , - - .
P act ﬂhwibikﬂﬂ

ot Law and ilations to

'IL:ﬂ

natvive Alaskans to be safe-

A

Howr aye

the interests o

envivronmental values to be adeguately

Lhees of Congreess o be

aoasuliat

ad thae Bhoata,

nas baen

with you

LA B e Frcm g Ve an Y ey de N R
Lo fm o vou konow, the Prasident increased

eyt shudes all related

nowF o

vhits group,

sl W ey wne dayvs when the

flowing through that

T owould

tixe devaelopmant of our mineral vesources from

the progress that industyy has

and private
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made  ovaer the yoars in developing good conservatlion practices.
)

th of our nation, ithe drive

v syl ooz hia o0 thess problens faces us all.

9,

Ay Qwh pogition this way:

Lodustiy Lo asgsure an

dastroving he envivonmnent.

bhatws i1, the publia and

wowernmont are sorit of in a state of tyransition,

e whicoh e hadng

brovcht about by A variewy of

¥ have chusen o dinouss problems bescaussz I feli

e you should put in pexspachive the

that my © FrE

“hoin oxder thalt we might better understand

to find goluticons toe those

0 oo w i tion and ddeas o nelo rosolve the
RS IR PR AR W LaG, Lymn Lhie grovp, a8 well as the

ource davelop-

ona hand, ratlons on the

othar, iz absolotely escentlal. Tt will enable the Decaviment

ok

ol the Interior to reach balanced cdonclugicons, and to recomuend
galistic policles,

Centlemen, thank vou for vour kind attention, and I
¥ ¥
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0

b

will locohk forward Lo seeing you throughoul the day.
(Applause,)
THE CHAIRYAN: T assure you theat the MNational

Potroieun Council siands xeady to do everythiag we can to help.

ctroloum inports, I know that

e s i ot this nmement, and ¥ oam sure you will ba
i G Charlos 13, who ls going

onoboe sbatus Of the

continued cooperation of

the solution of prob-
naed Lo help vow arrive
isloas you need to naks o arvive at soluitions

when yvonl aald that youw

o and companies)

T have

P L P - P T em il s TS e : o E=r
Phde wesiont Lo be sure we had a ligit, On my lertw,

you please stands

{Apolause.)




PR OCHATRMAN . Algo, we have AS3!

THE - CHAIRMAN: OQver there next to Admiral Martin is

Depuiy Assistant Secretary, Mr. James Morrell.

{Applause.)

THE CHAIRMAN: Alsco, James Brayman, Assistant Secre-

tary for Trangpoxrtaticn for Urban Systems and environmeant.

THE CHAIRMAN: We are honored by having two members

Power Commigaton in attendance. First is our

2 the
i siend faopon QFConnor . and acceompanying him is Mr.
et Booesk, ., Gl bhe eral Bowey Comnlggion.

THE CHAYRMAN: = appreciate very wuch your presence

hare today, genclemsn.

T think we have many guests, each of whom should be

A

honored, but in the intevest of time, I hope that the rest of

yvou will fovglive us.,

Fach one of you is worthy cf our special mention.

T wigh we had #ine to do it,

Cur next speaker is a gentlemapn who we greet with

{ Professcy Phil Areeds who i3 on the Cabinet

graat inters

on Gil Imports. Professor Areeda.
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I am honoread

,.u-
[~

ROFES550R AREEDA Thank you very ma
to be here, though somewhat embarrassed by the fact that T
have little to say that would be new o you. Yoﬁ WDuldg,of
gourse, be interested in the conclu&icﬁs of the Task Force

bt Our answe

~.J

8 unformed. Al1 I can tell you perhaps

.
]
T
<
o
&

Loy

ig & word aboui the spirvit of our undertaking.

Anovou oy pregidant devided that there should

of wotionale and wisdom of restricting

i Teow »MTICU“htLﬂq any decigion to
oo, e PRt am for soma ten yvears, and I
Sndni whe lent s docisLon o cell for s weview is g wise
QXETI

Tohthoucly vouw way thiok Sor me o appralse the Fregi-
dent’s decision iz as inevitable end as unnecessary as the

o

cacher who introdoeced hig guobtations of the scriptuve as

A
e Lord Bald,? and rightly said.

In any avaent, I do vot kaow what results will be

What ¥ 4o hope at the vexy

inguivy can serve importantly to clarify

puneone, i1t should be

then has been dong

AL oy v PN ~ = . W . P
vational ifuterast and to asngess with

than has been dope in the past of the

prodection and exploration of the prasent




progran and eny changes one vay o ©he other in it, 25 ko agsess,
trankly and caudidly, the costs of this pgrogram and ¢he cozts

of insuring any particular level of Jomestic supply through

the present progyam or through alternativesn.

I wi}l not burden yoﬁ with a full ghatement of the
gsues ag I ses ﬁhem; you da, aftér all, have the B2 quesitions,
some of them 8,200 propounded by the Task Force. I have been
3@16 some of thase ¢an be answered not by you, but only by

Covernnnent agencioss, ond okl

gocan he ansy

wwad only by Cod,

=t
H
»
b
Lt
e
[
s

propound-

Zieng, we have

O eRaourage

Lapor progrem to ad-

Lronhling as, whﬁt we
are LEving w0 ewshas~ze, what we dried Lo indiqat@ were tha
problems that were bothering us, with the hope that those who
wera intereszted in the program would give us their views of
whem.

o 3enexally, aud T think that thers should be more

cvarvhady to know the shape

Covaroment, we wante

knoewr wheirs we arve

foroulated the

he progran s entitled

wo know aboit it, and that ig our eilfcrt here,
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cui pre Lbnlnney 1o:fnu]d,t o1

and -

interesgted in the program, nob only Lo angweyr
e cvumgtg o% A0 e = -{.’t;H'-\?'f_? us the benefih

of your expexience and your thinking on what the problem is,
and how it should bhe approached.

We are now in the process Qf.trfinglﬁé abﬁorh that
thinking., Today lg ithe closing date for ounr first round of

regular submissions, and I must say that T can hardly wailt to

seat coples

-

vo1n wihll have

ey e VIS LLLET VOUrs . o

N

what g why we have estab-

P s
NESER N

the hooe that
vou whll bell vs owhal ver weks of rhe wealth and diversity of
materiale submitted to us.

When I zay you, I mean yvouv individual conpanies,
the groups, othsy groups in which yvou ave involved and, of
couse, evary cther group or parson with an intervest in oil

- e, Ll
and the

af the fact that

oar Hiden w1 studias and pavers prepared for consti-
i 165 I othink one was prepared {or the Office of

o absorb and
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Science and Technolagy and the other for Congressional bodias
and such cther grouzs as the recenit Rocky Mountain Pe rolhum
Foonomnic Council,

T very much hope that you will make it a point to
review thase studies and let us have your comments on them,
but even in sayving &1l of this, vou know it already. The
members of the induntry are fellowing our work very closely,
and our public files arce avallable and open, aﬁd you and yoﬁr

rapresentativas ave Looking at them.

So, evaen hera Uoan not belling von aﬂythiaq new, and

my by thoss of yon who have soet up the program
today bi o that ohe advantage of inviting speakers who have

nothing Lo say ls thabt they cen he nercifully builef.,

T aoonciude witvh this staltement, self-serving to be

i.' 1‘

sure, but heartfel nenetheless, that we are trying to pursue

as honast, objective, as disinterestad and as thoxough a study
as ve know how in the time we have. I do not know what the
_ . iy
results will be; T can only hope they will be useful.
{Anplause. )

THRE CIAYRIEN: Thank you, Professor Areeda. We

appreciate very meah your being here today and ¢giving us this

-

'

we are all watching with great interest as indi-~

viduvals and cowpsanizes, and I want von to know, sir, that in
s athoopt o e helpful to give informaticn to the Secretary

sf the Interior, wa, too, will do our utmeost to be honest and

m
1
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obdeotive and fatx.  Thauk yvou,

With that,  bzlleve
Loogive us g report of the oil

AR, MITCHELL: Mr. 3e
guizhed members of Sovernment,

Alstinguished visitors:

I“The deliberations and

the Cabinet Task Tovece on 0Ll Ixn

()

great importance not oualy o th

o

cconomic welfare of this nation

hensive review of the U. $. oil
looked for advic

Tazk FPoroe has

frow ghese

agencies of the fedoval

R

e A a

I will now ask Charlie Mitchell

import Committee, please.

Crevsry . M. Aberpathy, distin-

mamkaers of the Councll and fellow

[

‘ortheoning racommendations of

apoirt Contiol are clearly of

e petroleum industry but to the
o Chargaed with making a compre-
import contyel program, the

e and information particularsiy

Govarnuant having _,sponsl—

Lildtien and gupovtise in these matiers.

1
.—-1

al s countoy L o . encluragil

cipiny to congerve and shretch the mineral resources

e thebn wize and efficient

vie for wha beoactlit of ail neople, . . 19 one of the major

mn:b")ﬁx oil the Depacimans of ©

since the very obhie

program s to maintain a heslthy dosestic pat

the participation by Secivebtery
I . B R

Cabinet Tazk Force

o

effort is

2ary.,

On Juns 13, the Secreis s

- his petrolenm indunstoy advigory ain

e Invericr,  In view.of this and

ctive o the mandatory oll ilmport control

oloum indusiry,

Hickel and his people in the

ot only valuashle, buit neces-

of the Interior requested

the Wational Petroleum
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g8
Council, to aild him in formulating hig opinions and information
input to the Task Force Committes. The Council was invited

to regpond to any or all of the general and detailed questions
published by the Task Force, hut was asked to devote particular

attention o 14 of the 82 detailed questions ({(i.e., Nos. 7,

8, 14, 15, 19, 20, 21, 22, 25(a}, 42, 51, 52, 53 andlSS),

Dut of these 14 guestions, the Department of the
Interior made it clzar that they wished the Council's help
mpecially in develaping the quantjtative estimates and reli-

support called for in detalled questions 20, 21, and

)

i

L

P

-

w

oy

s
)
3

9

e
I
5

Yy Hickel s veguest wag considerad by_the
PO Agonda Committes in an eweargenoy saessieon held for that
prupose on June 17 o Cagper, Wyoming, T Agenda Committesa
recomrended Lo the Chailrwan of the Council that a special

gtudy committee be established in order to respond to the

P

extent pvacticablie o all the gquestions within the limited
time fram given, that is, by August 1. 1In additioﬁ, the
Agenda Committee stated that in complving with this request
for information, dalta and comments, the Committee undertaking

the gtudy should not suggest plans or programs.

NPC By-Laws, ana with the prior concurrance of the Department
of the Interior, the Chairman of the Council established on

June 24, the 28 mewber committee on U. 8. Petroleum Imports.
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lellis M. Dole, Assistant Secretary of the Interior for Mineral
Rasources . was dasignated Governmént Co-Chairman of this Com~
mikttea,

As Chairvman of this Committee, I recognized that all
of us vould have to proceed as rapidly as possible in order to
regpond to Secretary Hickel's request by August 1. To do this,
aach of ths membhers of the Mailn Commi tee'was invited o nomin-
ate an individueal from their organization to serve on the
working group. On June 25 (eight days later} the Technical
Subcommittee was established. It has 25 highly gqualified
maembers and is Chaired by Warren Davis, Directoer of Economics,
Gulf 0il Corporation.

The Government Co-Chairman of the Subcommittee is
John Ricca, Acting Directoxr of the Office of 0il and Gas. The
Subcommittee met in an all-day session on June 30, examined
the 14 guestions carefully, reached agreement on what worth-
while rasponses could be made in the limited time available,
and presented its recommaendations to the Main Comnittee at a

gession held in New York City on July Z, (15 days atfter the

~

eguest) .
At that meeting the Main Committee agrezed upon the
following approach:
1. All 14 questions will be answered to the fullest
extent possible by August 1. It is our objective to get a

proposed final report in the mail to the entire membership of
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the National Petroleum Council by July 26 for your counsideration
and imnediate approoriate action,
2. Momy of the guestions involved can be answered
cather Sully and this will be deone. This includes a response

o goneral guestions, Nos. L and 1Y, and o detailed questions

[

Mog. 7, 8, L4, 15, .9 {general comment only), 25(a), 321, 52,
53, and 55, However, it should be noted that since the Council

does not engage in the projection of supply, demand, proeduction,
or prices, Ehes; ecatimates will not be provided when called
for as part of any detalled question,

3, The Committee further agreed that all responses
calling for data and statistics would have to be;based on
erxisting or available data since there is insufficient time to
go out to the industry for new data, and then collect, tabu-
late and analyvze it by August 1.

Tt was agreed, however, that the Secrétary of the
Inkterior shmuld be sdvised that there were certain guestions
or pavts of guasiiorns for which new data could be developed
aﬁd analyzédy previcded the Committee had at least six months 1in
which to do so, and with the assurance that the Secretary of
the Interiof could then uﬁe this information in the final
deliberations of the Cabinet Task Foroe.

In other words, if the informaticn is not to be used
we sSee no reason to ascertain and compile it. In this regard,

if Interior should advise the Council that additional time is
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available for this purpese, then the Committee agyreed it would
proceed immediately to develop what data-it could on a sound
basis, in connection with questicns Nos. 19, 20 {for crude and
product trangportation costs and for crude refining costs) and
No. 2Z.

Tn the evant the Department's response should be
offirnative, the Comititee avthorized the Committee Chairman
to engags a public accounting firm o consolidate any data
chat waz developod from individual companies which was con-
sidered proprietary. As your Chairman I have dope this, re-
talning the auditing firm of Peat, Marwick, Mitchell & Company.
on o standby basig,

4. Tinally, the Commititze agreed thaw there w¢re
certain questions or portions of questions that it was not
feasible to aaswer in detail or in the form requested in any
time frame., These include wellhsad costs per barrel for
explorvation, developuent and production as regquested in ques-
tilon No, 20¢; all of guestion No. 231, bacause it is baeyond the
prevines of the Natleonal Petroleum Council to project produc-

tion and priceg: and all of wguestion No. 42 concerning hlaska,

at for tha indefinite future.

Tomsdiately fowwoing the July 2 Committee meeting,
the Technical subcowmities received its marching orders and

broke itgelf down iato seven task forces with each task force

being responsible for certein of the guestions. It is Warren




32
PDavis' intention to hold a full weeting of the Technical Sub-
committee in Washington con July 21 o receive the individual
task force reports and agree.upon a subcommittee report, refer-~
ring it to the Main Committee for its final action in a meeting
o be callaed for Juiy 25.

In the process of all these deliberations, per Vincent

Brown's telegram to each of youn on July 3, .we have asked you for

full participation and any comments yvou would like to submit

on any o0 all of the guegtions involved.

T ocan repoilt o you at this time that the Task Forces

have bean working long and hexd on thelr assignments since

3

July 2 and that thelr individval rvepoxts are being mailed today
o all the “echnical Subconmitiee nembers.

An editing group, coasisting of Waxren Davis, John
Kally, Cecil . Olmstead and Vincent Brown, will assist the
Subcommitiee and the Main Committes in polishing up the various
manuscripts and developing an appropriate report.

Az vou can sea, the assigrmant is not difficult, but
the pressure of time is rather trewendous. We thank you for
tha fing apziztanoe you have already given us and we would
sppraciate vour fullegt cooperation in the days abead, in

order thaet 2 repors can be submitcted o Sscretary Hickel which

Thank vou.
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THE CHAIRMAN: Thank you very mizch.

T think vou can all get some idea of how intense the
cffort has hesn that Mr. Mitchell, Mr. Warren Davis, Mr. Vincent
Brown and Mr. Mazwell MeKnight, and all of th@ people involved
in this task force, have really put in. We appreciaste your
attendance.

Mow, it is our pleasure to have Mr. Otto N. Miller,

Chailirman of +he Nagiopal Peifroleum Council Committee on Pos-

silvie Tobece Petuenleuwn Provinges of the United States. He

will prsoeant the progeass rvepovt of that Conmittes

. a

ML VMONTERs Mo Chadrman. gentlemeﬂ:/,the HNational

Petyolemn Couneil's study of the future petroleum provinces
of the United States, undesteken ab the reguest of the Secre-
tayy of the Intarior -- has been in progress jor approxinately

one year.

o ey

The organization of the study, its personnel, objec-

D

tives and scope were described in some detail in my report of

dJuly 9, 1964,

ouyr study groups have been hard at work under the

general direction of Ixa H. Cram, Chairman of the Coordinating

Comgnitlan. We have been receiving excellent support and

.P

CO0 ion from the AARS, the Usnited States and State surveys,

rhe rniversitias ) many oetcoleum conpanies, and independent
7 3 £ by £ 8

operetors and consuliants —— all of vhom have volunteered
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The study gives promnise of being one of tha most

important and profound investigations of its type that has ever

been made, covering all areas of the United States in greater

detail than ever bhefore.

For the purpose of this study, the nation was divided

into twelve geographical regions, and individual task groups

were estabiished to study the geology within each region.

These regions will be covered by a series of 84

vaports written by 120 autherg. Of these 84 papers, 33 have

bheern, compicted and ave in hand. 20 more are expected this

month, fouwr in September, nine in Novembeyr and 16 have indeter-

minate couplation dates.

The Chairman of each regiocnal task force will also

a suanary report covering his area. Seven of these

will bhe received this wmonth and then one more each for the next

four months. The date for one is indeterminate.

Thege napers and the summaries will provide a
wealth of information for the Depvartment of the Interior, for

industry, and for oil explorationists in general. Tt will be

a ogreat contribution to our understanding of the geolo and
g C g Y

( future hvdrocarbon potential of our nation., For a number of
p! P

a report of this type covering thr potantial petroleum

TRAanonG, a

resouroez of our uation is particularly timely.

M., Cram is now in the nrocess of outlining a
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gonaral sunmnacy report covering the entire study --~ which he
will prepare concurrently with the editing o the wegional
rﬂportsﬁ'éndlaummaries, These reports, which we expect to
have completed by yvear end, will provide the NPC and the Secre-
tarxy of the Interior with the essential findings and conclusions
oftmeStMWQ

The final completion of this project, which will

result in a volume of about 1,200 pages, together with a
smaller, less technical summary report, iz some time off ~--
hopefully late in 1970,

In concluding my veport, T would like to comment Ira
Cram and his mwary associates, including the ABPG organization,
for the Lremandous effort thay are making on this monumental
projest -- and to Morgan Davis for his overall guidance and

~

cotnsel,  Our Commitieo will continue o closely follow the

M

o
=
&
s

=

press of this study and offer every assistance available.

Thaok you.

(Applause.)

TUE CHAIRMAN: "Yhank vou, Mr. Miller.

You know, as I listen o these re@orts, one by Mr.
Charlie Mitchell and one by Otto Miller, it struck me as to
their twwo contrasting types.

One, Mr. Miller's, decals with a longméange tremendously
inporxtant, thorough going, éearching and researching; very

careful, very prompi and taking time enough to prepare a really
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exhaustive study.

My, Mitchell, undexr a forced draft with grabbing all
of the information inside and doing his very best came up with

o A

an objective analysis and data for use by the Secretary of the
Department of the Interior. In a very brief time, they have
come vp with two different types of reports which indicates to
o degres the broad specirum of capabllity that the Council is
ablae to bring to heip our Cuvernment and the Department of the
Interionr,

Uowr, 1t is our real pleasure =~ and I de not know
whether all of yon have had a chance o mest our Assgistant
Seoretary for Mineral Resources. If not, I certainly ask you
to take the opportunity today, afiter the meeting is over, to
meet Secretary Dole. He is a former State Geologist from
Oregon. He is a hard rock guy; and I would not say “"hard
headed", ezzctly, Hollis, but he is a very knowledgeable and
very keenly‘inquisitive man. ‘ ¥

It has been a real pleasure to work with him and
have had an opporitunlty o have become acquainted with him. I
parsonally tell aacﬁ of you, those of you who do not know
him, you will enioy and be privileged to working with him as
long aw he ié connected withthe Department.

Secretary Dole, 1 believe it is now your £loox.

(Abplause.)

MR, DOLE: Thank you, Jack.
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Me . Chairman, mewbers of the National Pestroleum
Conneil . zad quests:

Lt used to be that the expression "reaching for the
moon'  meant the ultimate in impossible adventures. It doesn't
have that meaning any more. These marvelous flights a guarter
of a million wmiles out into space -- and back -~ show us all
over again that the impossible dream of one generation is the
proved, accepted reality of anotherx.

Lven so, most of us fbllowed the f£light of Apollo Ten with our
hearte in our wouths, and we shall do the same for Apollo
Lievan. We are still a bit breathless at the thought of three
man plunging through an absolutely hostile anvironment, kept
alive only Iy the rvesources that accompany them in their tiny
capsuale, and ubterly depandent apon each other fox their

survival,
o dt ig with all of us on a larger gcale, as Adlail
Stevenson once observed. “We travel together.” he said,
"passengers on a little gpace ghip, dependent on its vulnerable
resarves of air and‘soil; all committed for our safety to its
security and peace; pfeserved from annihilation.;nly by the
care, the work, and T will say, the love we give our fragile

craft.,"

Unless we are careful, howesver, we are likely to

miss the cowparigon. The earth appears to be so large, its

resour ces so bountiful and their flow to cur nmills and factories
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20 orderly that we wmay faill to see how precarious our command

]

of the gitoation really ig. lere in America, we are ihe

{

W S ey i mper @ty W
Sankouant SOOLeVVY,

wa are told. With six percent of the
worid's p-pulation, we consume 30 percent of its goods.

We arve surfgited by automobiles, pleasure boats,
washing mochines, veirigerators, snowicbiles, power mowers,
and color TV. And each year the graveyards for abandoned auto-
mobiles grow by the thousands of aciea and the problem of
trash and garbage disposal grows steadily more acute.

our people spend hundreds of millions of dollars
each-year - not to eak ~- but to get rid of excess poundage.
Yel, ivonicaily, for thousands of years, = fat person had a

buiti-in statng aymbhol -~ and still doas in the poorer countries
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advmrtisemeﬂt_that he did
well in his business. WNow the status syvishol is a 34~inch
hali, becauss this hells kﬁwwledgeable'peo§le that the wearer
dines on expensive proteins insitead of cheapn carbohydrates.

Think of el Twoe of the major concerns of our soclety are how

[ST I

U3

et rid of outmoded possessions and unwanted fat! We
buiid the fastest airplanss, the tallest buildings, the longest
bridges, the biggest gstadium of any people in the world. We

are the "fustest with bhe mostest” in just about every material
category you can name, including junk. EBven our poor are rich

by comparison with the unprivileged of other countries.

T sugygest that we are ndgfreally as affluent as we
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=38 would like to belisve. 7There is a certain amount of gimmickry

abovl ovr prosperity., Ve qo? vhare we are mainly because

wars luwky enough o ianherit an e

our tachnelogy and business o?ganizations to & point that gave
us exhtensive access Lo them,

More than that, we cheated on the éoSts that we paid,
s0 that the goods that eventunlly showad up in our houses and
garages appeared to be ﬁheaper than they really were. Just
over the past few years we have bagun to look seriously at this
enormous backlog of deferred costs that we have heen accumula-
wding - eroded land, foulad air, polluted streams and lakes,
de ﬁlmmlhd W“ldIJ, —= and we are horrified at what we see.

The bill fox'kbpdratimna in staggering, but there it is, an

unaatisitdcd

our entire navtlonal effort in the

futvra, we shall either pay ity on géfoﬁt'D£ bunlness.
Four oﬂuﬁ‘olfcnif in'particulér, 1L believa, are
iineni tq ouxr curieni situatiéna The First of these I
would eall the principle of full cost accmuntingrfor the use of
natural resources, These social costs have been with us all
along, but it is only recently that we hegan to recognize
them ag costs .,
‘In fact, we used to regard them, strangel LY enough,
as indicators of revenue. Factory smoke used to be a klessging,

not a curse, because on a clear day you could see the bread-

lines -- and there were many c¢lear days over Pittsburgh and
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Chicago in the early thirties. I can remamber, and sO can you,

when the Prggid

ial candidave of a major party --— which shall

remain nameloesg - predicted that if his opponent were elected,

ln

grass wonld grow in the streets of the nation's cities and

[, e -

townis . Lmosare it was the worst thing he could think of. Now

cyan bear wup the stveets Lo provide space for the wmalls in

o o reliove some the inhuman drabness that hag over-

1 oities.

jad]

fakan g0 many ol our centn

There'is ashgoluntely no guestion about it. We are
going to have a guality environment. The stendard éperating
procaedures of évery indugtry ave going to pfovide for the full
resforation of the =soll gover that was disturied, the effective
disposal of aoxicus compounds generated ox released, measures
for the protestion of willdlife and vegetation, and rigorous

provigions f£or ths health and safeiy of thdse who work in these

Clndustrias,  And fox the fivst time, the full cost of these

up in the pirices of the goods and services
oilored 4o the poblic instead of belang puic on the cuff for

sracosding generations Lo pay.

The sccoad feature of our situation today is the
cambination of riging demand opposed to progressively leanex
and less accaessible dowmestic resexves for many of cur essentia;
mineyalé. We are past the cream-skimming stage, in othér
words, and the decreased évailability of these more remunera-

tive deposits shows up in the balance as higher produced costs
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at, any given level ~f extractive technology.
Tt also shows up in the form of greater requirements

for energy, rsor the poorer and less accessible the ore, the

more energy i3 nsedad to extract each pound of metal from it.

These increasas in cost have led U. S. companies overseas in

pursit of lowsr cost supplies, which further saps the vitality

ot the domoestic indugtries T am speaking here with particular

rofaranse wo non-fuel minerals, byt you will, of course,

wgnige that the nams phenomapon is present in the petroleum.

net we stipulate that compeling overszeas investments
are only one of many factors contributing to the general de-
the domestlc o0il and gaﬁ producing industry that has
run for the past ten years and wmore. T shall not alaborate
on causas here.

The point is that demand is rising faster than our
demonstrated capability to supply it from domestic resources.
In 1968, for the first time in history, we souvsumed more gas than
we added ho veoved rveserves, while proved reserves of crude
oil fell fox thg-fiﬁth pime in the oast nine yeavs, ?or'the
Fivat time sines Woirld War 11, our capacity o produce crude
oil dropped, and coupled with the increasea in production: in 1968,
i meant that we loot 400,000 barrels a day of our emergency
reserve producﬁive-capaﬁility that year. The og&;lookF it

present trends continue, is that little or no reserve productive
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Alaska malkes it another bali'game, of course. But
we are three yzars away from the first barrizl 1L North Slope 
oll to flow over the Trans-Alaskan ?ipeline to Valdez, and an
aven lober distance in time away from.commercial shipments
o the Midwoest and ﬁast céasto Even with North‘slope produc—
tion, we whall nood eveyy barrel of oil we can coax oult of the
grovad in the romaining states to meet the 20 million barrel-
aeday regquiremepnt we antleipate dor 1980,
muts whan we go overseas in search of low-cost minerals,
ineluding leFcast Gil, we find people from other natlons
sotively doing the same thing, and this is the thivd develop-
ment I want to takl about. When I menticned earliér‘that we
curvently consums 30 percent of the world's gobdsf I might
have added that 20 years ago we consumed 60 percent of the

world's goods.

o

The differance ig that in the meantiime we have been
joined in our guest for the more abundant life by a few hundred
miliion others who For the €irst time in thair llves have the
money to pay for it

The pressure of these competing denands gives the
TREOeuCoes we zeck a value they never had before, and I don't
have ©o. tell you gemtlemen'who have foreign operations what this
has done Lo the-concesﬂiunairegg bargaining position vig-a-vis

the host natlions.
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only bkegun. It is vperating stongly in the more developead
nations abroad, and its spread among the undeveloped nations,
even to the most modest daegree, will add immence pressure
upon resources of aimost every kind because of the tremendous
population base to be accommodated.,
Let me cite the simple example of food. Here in the
United States we eall well, as I have mentioned, and one of
e prinarvy features of our diet s itz high. content of
animal proteins. But it's cogtly ©0 eat high on the hog, if
T may usae & pevlingnt exprassion.  The pig is about our most
aflficieni and seunvicoahle convarter of plant ¢éibohydrate5
into animal protein. and he operates on a calorie input-output
retlo of about four to one ~~ no better. Beef cattle are‘
somewhat less efficient than hogs, and chickens zsomewhat more.
What this cones down‘ta ig that the Amarican ﬂiet;ﬁ
with its butter, milk, eggsyuand lean meat, takss about five
times as much primary enevgy in the form of sunlight as.does
the average diet in Asia ind Africa. To achieve even half the
guality of the American dist for those countries would require
vast amcunt ol addltional crop and pasture land pe put

,

into uoe, whevever 6 could be found,

bagt)

This woeuld regulva fremendous amotnts of ertilizar,

sater, pasticides, machinery, and ovther concomitants of

aificient agriculitural operation, and the provision of these
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supplies and Servics=s w14 in turn demand epormous amounts of

anergy fuelds and minerals.

Meanwhlile, the population bomb ticks relentleszly
on: 225 bab;es born every minute; 93 deaths every minute; 70°
million peopla added every veaxr, at a rate which will double
the number of the the world's three and a half billion people
by the vear 2005. and we have only talked about food.

.These thraae elemants of our prasent preicaments -
the nacessity foxr preteciing the environment from damags
vesnlizing Srom ouy orodiglicus wse of natural resources; the
deciing in the lover-cost domestic supnlies of many of oux
ipovtant ninarals; and the impacﬁ.of the rising demands ot
cther pooples or the avallable rasouvces sbreoad will make un-
precedented depands upon our technoleogy and our business organ-
izing ahility,

We can be certain of that, It can be fairly saild that
the supply of an exhaustible resource is essentially a race
betwean de?letion and technoclogy. Yeﬁp despite this fact, and
in rvhe face of the onrush of'these imperative demands for ever
girgcater supplies, wae éee our mineral =aciénce education efforts
lagging, and in some ingtances in full retreat.

Twenﬁy vears ago there were 483 candidates who were
avarded barcalaureate degreas inrmining engineering; this
sUEIRAY wWe may have gradiasted as many as 110.  Your own excellent

report on Peopla in the 0L and Gas Industries tells me that
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13 major oll companias have beean abla Lo hire only 85 percent

of neir rsquirenenzs for petroloun enginasrs and solentists

ey the pazt five vears.

it goes on to forecast a 25 percent increaase in the

]
)

petroleum'industry's needs for profeésional manpower betwaen
1969 znd 1973, And because it is impossible to treat the events
in one branch of enyineering in isolation fron the others,
only about half the demand for new engineers of all kinds will
he met batween now and 1874,

The erosion of ouxr minerals position concurrently
with the erosion of the scientific and technical manpower base

s which that position depends 1s an event that ought to cause

5
“

aome coul scavohing by all of ue inn this room, and T am sure
g

ae. It stresges anew the interdependence of those in
governnant and in indugtay who share some wesponsibility fox
thae comtinuad supply Of resources that ave eggential to our
nacionts scourity and well belng. It sunmons as all to look
beyoad the lmpediate and the temporal, Lo the forces that will

stermine our degrec of access O those.resourcesa five, ten,
20 years into the future.

g0 [ come to my first meeting Qf'the National

Petraleum Council w§th a deeply felt sense of the importance
af this relationship which makes available to Government the
vast knowiedge znd expertise of a vital resource industry.

e shall need your full and active support as never before,
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and thin can only be realized by the wholehearted pariidclpation
of cach and avery member of the Council in accepting Committee
assignments and ettandance at Councll weetings. The work of
this hody ia koo vital to our countiy’s future to abide any
less a commidtnens foow its members, The point iz simply that
we naed yveuws help —- all of it you can give.

Obviqusly there is much more to the scenario that I
have sketched than the forlorn picture of a colony of wastrels
siniking in their'OWn refuse and preserved from extinction by
ninz inches of eroding topsoil and 2 dwindling supply bf
accessible minerals. 'The human race has shown a remarkable
capacity to adapt to new conditions, and thié'resliency has
ey iimaa fa the paigh rescued individuals andlnations from
tho blind allays of history. But sgalvabtion begins where illu-
slong and,

In our owa case I Suggest'that we can begin with a
healtlly distrnst of the accepted measuves of afflucence, and in
Al humilliy recognize that our survival does indeed depend

upon the Ycars, ¢ 1

he work, and the love we gilve our fragile
craft.”

Thank vou, Mrc, Chairman, for the oppoxrtunity to be

{Applause.)

PHE CHATIRMAN: Thank you, Secretary Dole. We

s
[

neerely appreciate your thoughtfulaess and thought provoking
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conservvation, and © wight say that conservation almost began
roally with the petroleom industry. It was not imposed on the

petrolovn industry. We orig

inaiced it. YWhat iz a point that

A S N ] . S S ~
ig aofften lost sight of.

I was invoelved in the early days, in the éarly and
middle 19307s, and some of the oil pyxoduecing states in the
beginning for the ﬁight.cf ccnﬁervation, It was something we
fought hard 7or and worked foxr, md we have heen believers
since that time, and I kelieve our industry has done its part
in conservation, anl we intend to continue to do 20, and we
walcome the words along that line, and we will do evervyvthing
we can o help.

Gentlemen. I do not know how many of you have had an

opportunity “o beconse acguainted with John Ricca, who is on

my exurape ni Wiy Lo Acting Director of oil and gas.
Jobn has baeo acoainted with working with the industry and
ﬁith'tﬁm Mavional Petrolevm Council for I don't know how many
vears now.  We approciate his deing thie and we are glad now
Lo listen o hin,

Mr, John Ricoaz.

MR, RICCA: Thank you, Jack. Members of the Council:
Fach time the NPC maets, it‘érovidas the Office of 0il and

Gas an opportunity %o reciprocate in a brief and limited way

in bringing Council members vp to date on a few of our activities
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This seems apprﬁpriate since both the Nat;onal
Petroleum Council and the Office of Cil and Gas were created
at the same time fox méﬁy of the same purposes. One of our
prinary Jolint rasponsibilities is to provide the Secretary”of

g

the Iaterior with a capability to rvespond 2ffectively to emer-

gencles which may s posture in oil and gas,
and it is on thiz role and responsibility that T would like to
report noday .
it has bheen o few days over two ygars since the
beginuing of the latest Arab-israeli War, and to.judée by the
papers,; the world is still some time away fcom & peaceful
aolution in the Middle East.

Inder these cilrcumstances, I think it might be useful

to review the current situation in vetroleum in the Middle

Bast as it cots our readinass posturae.

tl

For vhe ourrvent yeavr, 1862, we estimate that total
fren Torelon production will sverage 25 million barrels a day,

and wora than half thig awount -- 13 million barvels a day -~

s predaced in Arab couniwmies -- 50 percent of it by U.S.
conmpanies.

The continued closure of the Susz Canal means that
almost 4-~1/2 million barrels daily of Persian Gulf cil must

go around the Cape to Western Europe and other destinations.

In addition, last Mémdrial Day (May 30, 1969} a few pounds of
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explosives blew up the Trans-dvahian pipeline which can move
near}y 1/2 million barrels dally of crude oil to the Bastern
FMediterranean at Sidon in Lebanon.

North and West Africa could effectively cover these

regquirenments witheout requiring extra shipping. However, an

e

addivionzl 200 T-2 eguivelents are necessary to move this

]

amant of displaced oll f£rom the Permsian Guli by way of the

7

Avothaer one nillion harvrels dally moves Lo ports on the
Hootern Meditescanasan theough the TPC pipsline, North Afvican
vroducticn, atl of Li dvab, will average 4-1/2 wmillion barrels

o day -- goariv oll of it ds moving to markets in Europe.

o

With thiz ags &

wakground, & number of contingenciles

are worth considering. Take the possgibility of a shutdown of

the IPC pipelinesystem, Ii this is &ll that happens, and no
terninals close or durtail shipments, then the dislocation of
cupply will amount o an additiuonal one million barrels a

q
'

dav. This also could be mads up {rom other sources --— Norith

i)

[y

Africa, West Africa, and the Wegtern Hamisphere without requiring

Tn fact, the effect might well be & net gaving in

boitoms depevding on the contribution made by the North
Africen conntyies which ave logstsd so cloge o thelr Duropean
markhets

at the outset, of coursae, the tankers wouldn't be in

the right pleces, and the new movement patiterns would require
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national oil industry. But the total overall interruption to
world petroleum supply would be slight, and if interruption
ends there, we visualize no necessity to reconvene the Emergency
Petroleum Supply Committea.

One of the most striking featureslof the current
world pelbroletun situation ig the vapidly onwing inmportance of
Korth African producticon. Tt has wore than doubled since
18966, Moreovew, Lt is the clogest of all forcign sources of
supply to Buvopean markets, so tthabt replacing it with other
cruades thait, must e biought from more distant sources immedi-
ahaely compounds the tanker problen,

For exemple, normally an avervage of six million
barrels of oll a day arrvives at the loading terminals of the
Mediterranean -~ 1-1/2 million at the ports of Morth Africa.
Tt takes a litile over 700 T-2 tankef syuivalents to move this
volume of oil to its destinations.

If »11 thess terminals were clozed, and the six
miltlion bharrels all had to be moved from the Persgian Gulf.by
way of Capetown, the tankerlraquirement would jump to over
4,060 WD Pt e VG aiﬁ times he 2zpagily needed‘for the short
naul to.mark@t from the Mediterranean ports.

Ag a pyactical matiar, it ig not likely that any

Mg

p

move than three million barvels a day could be made up guickly

‘by increased production from the Persian Gulf., This would
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re@uire 2,100 T-2%s. BAnother 1~1/2 million barrels a day of
supplementary producticon prohably could ke found in the United
States and the other Western Femisphere sources and shipment
would reguire about 500 T~2's. This would still leave the
consuming nations short by 1-1/72 million harrels a day, while
'hé tanker reguirement was increasad from 700 to 2,600 T-2
equivalents «o handle the smaller volume of oil.

Thuz, the closing down of all the Mediterranean oil

Moving o tho worst case, the complehe shutdown of

in Arah countries would cut off 13

nillion barrele a day. As I mentioned earlier, thig is more
tpan halfl of all free foreign production, aand its interruption |
would mean the loss of cver ¢0 percent of total oil supply to

dJapan dna 75 percent to Western Bauropean countris. It would
invalve 6nly twoe to three percent of total 7. §. petréleum

supply.

There are 3om

@

qualifications to be added here, how-

evar. Although Avab oill amounts to less than three percent

d

iy

of total Mnited &

L

S

ates petroleum supply. it comprises approx-

imataly 20 percent of the runs of Task Coast refineries.
Sinece The substitue SUPPl?IWQuld have to come by

topkar frow the Gul¥ Coast in U, S. flagships, it would be

e tie constrainte that would resuls from the sudden
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ghift of this much shipping from foreign to domestic trade. The
Bast Coast is, therefore, peculiaciy wvulnerable to interruptions
of foreign oll supply -~ much more so than the rest of the
nation -~ aund this vulnerability will increase proporitionately
with any increases in the share of insecure inports in the
total U, 8., swupply.

In the event of either a complete shutdown of Arxab
0il production, or all Mediterranean sources, we would have
to activete BPSC zmdl also have to establish substitute sources
for the petroleum products now being supplied by Persian Gulf

ineries o our Arymed Porces in Vietoam and the Western

The voluome of this support 18 still about 200,000
barrvets a day., When the Petvoleuvm Security Subcommittee looked
at thiy preblaen two years ago, Lt concluded that 1f need be
these products could be provided from sources in the Caribbean
and on our own Guld and West Coasis. We feel that this evalua-
tion is still correct. But again, the cost would be ﬁeavy in
available shipping. One tanker or the run between the Persian
Gulf and Southeast Asia is worth moré than two shuttling between
Southeast Asia and the Caribbean.

Thus, all the lements that were pxesent in the Middle
st slbustion two yaars ggo are still with us, except ohe,
and some new ones have heen added. The host;lity betweén Arab

nations and Ioracl iy still there: the dinstability of Arab
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free world dependence on Arab oil is still

‘heavy and increasing: and we now have to contend with the

4

extenzive penstration of the Soviet Union into the affairs of
vhe Rrab nations, and for the first time in wodern history,
the presence of a Soviet fleet in the Mediterranean.

Since the Suez Canal and Tapline are already inoper-
ative, we no longer have the problem of what o do with three
{to four million bharrels of oil a day should suddenly be clcsed
dovn. In face, the continued closure of the Canal is probably
more of a hindrance o the Russians than it is to us, but this
is no great consolaition, and its effect on all trading nations
will continue o be costly in terms of dry cango.

nocavse almost anything ceould set in motion a train

ad |

of cwenns thon owonld hiring s hadl

=T
-
o
L=
‘1
£

situacion as grave as

that wo foced in Juae of L2967, we have zontinued to keep in

.

ation wae put togetber under the Voluntary

weaddiie

e

wohe opgand

8]

hgreamsnt o desl with the petroleum ewmergency we had at that
time, ‘the Eaergency Petroleum Supply Committee, and its two
subcomni ttees on trangportation and on supply‘and distribution
are updates, fully manned apd in standby status.

They could be activiated on 24.hours? notice. By'
kecping the organization in being, as we have, we can save
saveral days of przcious time should another emergency arise.

While the interruption to free worid oil supply

through locel wars and political action is the most likely
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contingency, we, of course, cannot forego the need to plan for

. .

the complete spocini, of larger onergencies, both nuclear and

NNl

Recruitmeal fov the FEmergenscy Patroleum and Gas Admin-

tgtration  (BPGA) has brought our earoliment up to 550 executive
reservists assigued Lo specific jobs or whose appointmenta

are being processod. Together with 50 to 60 employees oﬁ the
Office of 01l and Gaz and other Federal agencies, this repre- |
sents a standby marning level of over 600, Since May 1968, we

have held an exevceiuse at the NATO level, the national level

and queu pt the regional level o acquaint and train standby

staff with the procedures and problewms to be expectedin future
emergency conditicens. Attendance hag been good and partici-

pation haz haen highly gracifyd

They put to test the EPGA

opevating mannals dovalopad by the Coun”"T and we find them

1A,

Gver the past tio years we have heen engaged in a
dtudy of the volnerability of the gas utilicy syvstems of five
rapresenvative cities éf‘the'United States under an arrange-

ment wiith the Office of Civil Defensza. SYwo of th&_ﬁtudies -
rlan‘s;"osa and Albuquerdgque ~- are completa, Detroit n2arly
complete, and two cities ~- New Orleans and Providence -- re-
main to be done.

We ara alsc taking action aimed at clarifying and

guantifying some of our vaguuz notions about the vulnerability
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of Lwo important segments of the potroleuws industry.
For the pazst several years, we have proceeded on the
baziz that oil fields are almost invulnerable to atemic attack
apd, wo the contrary, that refineries ave highly vulngrable.

Lothink Chese sgsgsumptlions are cocrect,; but thay are not. especi-

aliv nsafel for olanning purposes. There is a great need for

informeation --particularily as to where the key

vulnarability e

e and whav, Lf anything, can be dons
o reduce that vulnerability.

We, theresdore, in conjunction with the Office of

Civil Defense, have two such studies underway ~- one addressed
to refining operations, and another which looks at the vulner-
ebility of a glant oill field to atomic atiack. The latter is
nesring complotion, and we ewpect that the refining study is
©o be finiched before next fall. We expact that these proto-
type sindies will provide us with much ioformation that will
Le of value in planning for survival of petroleun facilities

porl wedvaing thels sualnerabllicy to nuclear attack.

Theare atill remaln a numbar o

f blank spaces in our
rnowledge and wnderstanding of the petroleun industry's dapa—
bilities in an emergency that we nead to £fill in. For example,
we have some good filgures on productive capacity, but this does
not tell us how much oll can be gotten to refineries or ports.
Simitarly, we know about what we have in the way of storage

capacity, but we do not know how much of that rated capacity




Wwill actually ke availablie to us if we have to vall on it.

o~

1

.
Lo

Tn other words, we need Lo know wore avoub the deliverability
gur cil, and wwo studies now on your docket will shed uch

peeded light on these two vital elewments of the supply

j))!'Ll]f\,u

Ragaillgs ol for Enowleddge aboub the petroleon

heow et we Learn, we shall con-

indugtsy contlnues nd
Sinaa to ltook Lo you geniiemen of the Wetional Fatroleumn

1

iswanwe.  You have helped ug tremendously in

Counoil fow
your 23 years of oparations -- 1 would not know how to put. a

T ey

svices yvou have persiooged for the Pederal

n.);

prive tay on the

~

Govaermnent siace 1% 19,

[

tast count T bellsve vou had completed over

£~

By &h
135 separats studles -~ wost, but by ne neeans all -- dealing
with sowe aspect of pational security.

Yhe ten volume st ol manuals for EFGA devealoped by

NEC is our biblae for emevgendy operstions of the petroleum

on macpowar end materials update

iy L ChiGs Caneoliab .
Gontlomen . we ave indead grateful for your outstand-
e effores i the past, and we shall count on you even more for
= E) ¥ 4

pelp and advice to us as we encounter preblems of the future,
So, thank vou very much, and as a closing note,; cur

report on the Middle Fast emergency is at the press, and when
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it comes off the prass, we will see that each member of the
Council gats a copy.

Thank you.

{Applause.}

THE CHAIRYAN: Thank you, Mr. Ricca, for your thought
provoking and informative look at some of the perils we face
az a nation. Here agailn we assure the Office of 0il and Gas

fhat we wildl do evarvihing we con Lo be of assistance at

T oie now nw pleasure to reintroduce to you our old
friend Admival Martin., Tt is a pleasure to have vou back,
and I kaow the new members are anxious to hear from you,

Admiral Mariin.

ADMIRAL MARTIN: Secreiary Dole, My, Abernathy,

members of the National Petvoleum Ceouncil: T have had a 4dif-

ficult wime deciding what o talk aboult hers today. I kind

of felt like the two GI's out in Vietnam that found themselves
in a foxhole trapped, they looked around and found that all

of theilr buddies had evacuated the area and they were

guerounded by tho Viet Cong, and one of the GI's said, "It

ve heve had it. What do you thiak we ought to do?"

The other fellow remarked, "I guess one thing is

"Yodontt hnow very wmuch about prayiag.”

11—

The second one said, "T don't either. I have never
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been very religious, but one time I did live next door +o a
church and occasionally T heard what was going on in there,
and maybé I can repeat what I beaxd,” sc he started out "20
_ &
under C, elght under A, and so onnfr

(Applause.}

ADMIRAL MARTIN: Getting back to my topic, I did
ccnﬁider.ﬂeveral things, and one T thoaght as to when and how
the Vietnanm War ie¢ going to wind up, but that's kind of highly

Tiad, ond T think the Presidont should be the one to

~

addrens that subljact, so f dizsnissed it,

Ehought about telllag voun when and who wag going
o oget up a rafinery, but that seemed to Fail under‘the
Departmant. of the Interior,
I geve a little thought abouit the impornt program,

and T have been trapped on that one. I was guite flattered |

when we wore asked to supply some questions, some of these 82

guestions, and it was to ny horror when we got the questions

back to provide answers., That was considevably wore difficult.
S0, finally, I got around to the topic which is

3

roally my Jjob and there has been & lot of information, some of
T think nmisinformation in the newspapers recently, about
Coverameet procuransnt practlces, scme considerable criticism,
of eourse, and T thought about this topic and I realized that
Senator Proxmice would be better guailified than I +o talk

about it, but the Council was not able to get him hiire today
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move specifically, about the bLefense Fuel Supply Canter.

I don't want to bore you with statistics because you
are familiar with the scope of our job. Basically, as you
know, we buy for all of the Armed Forces. We are now buying
practically all of the Federal civil agencies as well. The
seowe of this, in terms of deollars, is about $1,600,miilion,
last yeay, in terms of volume of product, about 400 billion
barrels of product aunually, and then we have 9,000 different
cugtomars that ave subniiting reguiremenits Lo US .

Wa opavata, of courss, opn tho gams hasic prﬁcurement
xﬁgﬁiatianﬁ that. govern evervbody in the De?artment of Defensea

Thin is & huge bhaok which lg entivied, "he Armed Service

0

Procuremnant Regulations,” commonly known as ASPR. This book

has soma 3,000 pages in it, and I had a little discussion

with the Chairman of the ASPR Commiftee the other day, and he

told me to my horroxr that there were 300 c¢hanges had been

made 1n the last vaar, so you can zee we have kind of a-

difficult time keeping up with all of vhese regulations.
Fortunately, in our kind of business, we are nou

faced with some of the game problems as those people who are

buying these lLange Weapons sygtemsp snd T rust admit that that

type of procuremsant ig difficult and that is where a goéd'bit

of the gviticism has boan leveled,

Howvaver, as a result of Congressional and other
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action, when things are done to tighten up on procuremant, it

obviously does have sowne alfect on us. Of course, ouxr basic
o i

job is to get produzt on time and the right guality and material
o our customers, biat in addition to that, as I mentioned earlier,
we do have a lot of policieé and procedures with which we have
to comply. We have quite a few goals.

For ezample, one of our goals is that. about %0 pexr-
qent of our procufement will be made on a competitive basis.
We buy about half of our product in the United States and, of
conrse, most of thai 1s bought -- we buy over half of it,
about 60 peroent, aud thet 1s bought basically on a formal

advertlised basic.

490, about 45 porcent of our procurement 1s as a

sl

rasuli of forasl advertising. Overseas, by law, and for
cartain practical woasons, our procurenents ave made on a

negotiarad hasis, bnt even hers nost of them tend Lo be com-

patotive becsuse we do have a numbax of suppliers, and we do

have a competitive market situation, in many cases, but we

have to be in a position not only to prove that we bought as
a result of conpetivion when we are negotiating but also that
the prices are fair and reasonable.

This is why scometimes we ask you for information
that vouw may wondex why we nged, but when you are procuring'
for the Government, you not oaly have Lo make a good deal,;

bt you have <o leave a record behind to indicate that this
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has heen the casa,
e alse hiave other things with which we musit contend.
We have a goal in xegard'to small business where we set around

of onr domastic proeurament for small business.

fare ¢ think we Jdo a pretiv good job of helping'small business.
I underztand that =wall business accounts for about 14 percent
of the products that ave manufactured in the oll industry in
the United States, and we get about 25 percent of our procure-
ment. from small busliness..

As a matter of fact, about a month ago, the Adminis-
tracvory of the Small Business Administration came over and pre-
ganted me with & leiter of appreciation saying that we had had
vhe largest singla set-aside procurement in vhe whole history
of suall hasinoss,

Phisz cover s atl commediities, Theore was some 586
miliicn in aviavion fuelis.

Wer nleo are, of course, faced with other national

policles, Yo recent vears, insuring that we do what we can
o help vhe flow of the gold sitwation, we are buying about

$1Z6 million in produéte in the United Statves that we formerly
bought overseas. We still buy, of course, for logistic reasons,
and because of the tremendous cost differenitial, a good bit

of products Qvefsea&, particularly for Southeast Asia -- and

we realized, as was mentioned hy Mr. Rigca, this is a vulner-

able situation.
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Now, we have a lot of peopls, of courge, looking over

e shoulde

when wa do this dob. Internally, we have wvarious

covilew levaels on O COnLIAchs,

For example, any coptract over §i million I opersonally
ot Ruyihing ovar 85 million has o go wp to tha head-
the Defense Supply Agency, and they taks a look
at it, There are many other cases wheia these reviews take
place. |

We also have a post-award going on continuously in
house .of contracts we make to bring to the attention of our
buyers the areas where we think they need to improve., In
additicon teo doing that, the Deiense Supply Agency makes a
post-awand review periodically and, of course, our friends
S General Accounting Offic: have been with me entixely

during thase venvs that T have been on board.

1
1

ortunately, to date, sort of krnoocking on wood, they

hiave not dredged ap anvibhing that T think would bhe a matter

of grean concarn, but 1othink probably to do a good job is

)

Like anyihing elee. Tt depends largely on the guality of the

people that we have. I am proud of our orgenization. Many
of the people, abqui 20 percent, have heen buying patroleum
for a period of approxiamtely 20 vesrs. We are beqginning Lo
lose quité @ bit of ithe 0ld timers. We have a very vigorous
college recruitment. We have been fortunate to get good

college peoplie, send them to scheol for training and bring
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hem along.
In our military, fortunately, wmost of the people have
had experience, eliher rather extansive in petroleum or in

purchasiing: gone in both, hopefullv.

08 aourse, I thiak that one of the reasons, and

iy +he wrims raason, we have been suﬂros“tu1 ig T feel

we have gothon bremondous cooperation from the petroleum
A tryoand an awarenass that it g Just as important to you

gentlemen that we nead to do a good job as it is to us.

The reputation of the petroleum industry iLs at stake.
We are all taxpayers, and I have notlced a considerable awaxe-~
ness on the part of anyone that they want to do a good job for
the government as well as f{or their own companies; and for
his T mwn extremely thankiul,

We: havae attenpted ©o do wore Lo foster this relation-
ship. For exaeole, last year we have =stabiished a preactice
of having a semirver with indusityy coincidental with our
bide. ¥We get a lot of people in there,

and wo cal wp a8 o or three hour gandnar in the movning to

stunity to ask guestions, give suggestions
and exchanga infocnetion.  We attempt wo participate in as
many npduﬂ" vy mestings as we can that are of interest to us.
We are now giving cgnsideration to sending oul, a4 periodic
nawalettaer on thingz of intersst to industry.

Along that line, I might mention, within the next




s 64 couple of weeks, we will he getting a letter to you of consider-
able interest.

Ag ¥ mentioned here earller, lasﬁ year the Navy was
giving consideration to introducing a new type fuel for their
steam propulsion shlip, apd eventually to use multi-purpose

Fnl for steamn, daisel and gas turbine ships. This program

fas hoeoan avproved. Yo have « cion. We do have a

Chin phage plan as o how this product will be phased in over

four vears,. and that informacion will be 51ppiled o

vou some time within the next couple of waeks., The letter

hasg boen prapaved, unQ we are asking For yolr comhents as

o outlining variows ultimate ways of handling thig procurxe-
ment. We would Like to bhave feedback from you 50 that we can
‘make the kiads of contracts that will be wmost heneficial ©o
hoth Covernment and industyry.

In alasing, £ would Llike to say that this 1s probably
wr last eppeavance befora the Council. T will be completing my
deyaax OB witﬁ the Daefense Field Supply Csntexr this fall, and
T oermach ©o be velloved by on Army geperal offiicer. 1 do not
vnew whoe Lt ols ved, and ¥ will be moviag on te another assign-

ment V f——-fj--

i have aporeciated very much the OprTLUﬂLtY to rmeet

many ©f vou, o appear beloreyou at these meetings, and I hope
to keep up my relatiomship from time to time in the future.

Thanik you.

am fls {Applause.)
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CF/ms THE CHATRMAN: ,Tﬁank_youy Admiral Martin. We wish
Tape 3 vou well and hope ihat vour assignment iz in Washington and
1ls. hws vigit us often and vou will certainly always be welcome. It
is with reg?et that our new members have just met Admiral
Martin, aﬁd‘now he is going to move on and they will have to
train another person, but in any event we ave very grateful to
YOUL, Agmiral Maxtin, and it has béen a uzefqal, informative
thves vasys foy all of us. Thank yow again.

Well, T cuess now cthis conpletes the presantation,

e now get dowe ho the niitbty gritty of the westing and that
i the rescct of the Nominaiting Cemmittée, My . Jim Donnell is
the Chairmao.

Jim, do you want to preside, or how do you want to
handle that?

MR. DONNELL: My, Abernathy, mairbers of the Council,
M, Dole. The Comunitiee had a neeting vesiterday afterncon and

haz the following report.
The Committee recommends that Mr. Abernathy be re-
T ] 71T k| . T L) - ! ) ) L iy Y >
wlectad Chairman of the Council and Mr. Brockett Vice-Thairman.

Do owe have a motlon to accept this?

i}

WWharaupon, &

;@ motion was made and duly seconded.)
TN CUAIRMAM: ALY in favor please say “avel)”

5

{Chorug of "avas, "}

b

WHEL CHATRMAN:  ALL oppozed?

(Mo response.)
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THE CHATEMAN: You have your -jJob again for one more
year, |

MR, DONNILL: I would like to then present the recom--
mendations for membership on the Agenda Committee, 

Mr. Hamor:, Chairman. Members: - Mr. RBlaustein, Mr.
Boyd, Mr. Brown, My. Haider, Mr. Ikard, Mr. Kelly, Mr. MéCluref

Mr. Marsnall, Me. Swearingen, and My, Tarkington. The.same

except fox My. Ikard who will be veplacing Mr. &d Warren., who
asked not to be rvesppointed.

For the lopoinitnect Commities, My, Rambin as Chalr-

arer Mo, Bages, My, Gatiy, Mr. Goodrich, Mr.
duantliey, Mo, Heelor, Hr, Murphy, Mo. Warner, My, MoGraw, Mr,
MoCuedy , and Me, Bowan; M. Tkard having been nominated for the
Agonda Conmittee, & replacemant wag necezsary and Mr. Clyde
MeGraw has been included and My, Waener has beon suggested as
a replacement for Mv. Hickerson.

I would wove the election of these members to both
of these Committees, Mr. Chairman.

THE CHAIRMAN: Thank you.

You lave seard the motion. 1Is there a second?

{(Whercupern, the motion was duly made and secmnded;I

THE CHALRMAN:  ALL in Tavor say "aye."

{Chgrus 0f "ayes. M)

THE CHATRVAN Contrary?

(No resnoase.)



THE CHATEMAN: Thank vou, Mr. Donnell,

Thank you very mach for the expression‘of conlidence
in your Committees and staff, and in vour Viee~Chairman and
Chairman. I specak for Del and myself. I am sure he can speak
for himself -- he does not need we to speak for him =- but thigs
hasg been a challenging six months, believe me, and it has been
a real pleasurable one as well.

aAs I have tvried to vonvey, it has been a time of
challenge but it has been & time of opportunity and growth for
all of usg, and ih bag veally been a personal pleasure to me as
wall as an honor e gexve you and the Agenda Committees ko

3

agvobiiash s hapov, harmoolous working relationship with the new

RO e 0TI

7210,

g

Tv has act always been easy, and there is still a

joud deal to do, and T suppese that is the way it should be and
certainly it bas made us rethink our role some. It has caused
& good deal of head scratching on our pavt, and I am sure it
has on your part, My, Secoretary, but in any event, it has been
a truly significant thing as faxr as 1 am concerned -- and I
speak for Del =-- €o tell vou how much I appreciate the oppor-
tunity to gerve you again,

Thesk you.

i, vie come fo the thing we nomeally stach our meat-

ing with an? that iz the roll ¢all. Will vou call the roll,

]
I
]
0
o
O
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A VOICE: T move we dispense with the roll call and
accept the report of the Secretary for the attendance.

THE CHAITMAN: You have heard the motion. Is there a
second?

A VOICE: I second the motion.

{Whereupen, the motion was duly made and seconded.)

THIL CHATIMAN: A motion has been duly made and
sovonded that we dispense with the roll call and accept the
report of the Secretary of the dooy c¢heck. We have checked
avaryone in the docy anyway .

ALL in fovor zay "aye.®

(Chorus of "ayes,")

THE CHAIRMAN: Thanl you very much. It is seo ordered.

Vincent, do you wish to proceed with your report?

MR. BROWN: Yes. WNational Petroleum Council Subcom-
mittee Chaitmen are dear o my heart, and all of our hearts,
bacause thoy are élways on the firing line in the tremendous
amount of work they have to do. Wa have two of our working
conmitice chailrman present, the Chaivman of the Subconmmittee
on Petroleum Imports, My, Warren Davig, Director of Leconomics,
Guif 0il Corporaticn.

Will you stand up, Warren?

{(Applause)

MR, BROWX: Chairman of our Coordinating Subcommittee

for the Committee on Possible Future Petroleum Provinces of




ms—o

6%

the United States, Mr. Ira Kran.

{Applause)

MR . BROWB:Z}:will give vou a very brief summary of
Yhe costs incurred in fiscal year 1969 for committse and office
operations, and try to project our money requirements for
figcal year 1970. In deing this, you will recall the summary
of our recent activities which were given to you by Jack
Abernathy in his opening statement.

Taking into account his comments and the progress
report of our Committee Chairmer, you can see that the Council
increasingly is coutinning its luwportant role in serving the
Covergmant and, in particular, the Ssecretary of the Interior.
Thic increased activity requirss increased expenditures.

Tn connection with the three reports which were com-
pleted this spring, as mentioned by our Chairman, the report
on petroleum resources under the ccean floor has been particu-
larly well received and is contributing significantly to the
understanding and golving of the many problems involved in
development of seabed resources.

Since puklication of the report 60 days ago, we have
already distributed or seold 1,500 copies, and sales aré contin-
ving at a steady rate,

TLast vear, you approved a budget of $300,000. We
eotually received from your contributions, as well as from

interest and other receipts, a total of $303,985. During the
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vear, we apent a total of 207,012 on the following: $63,413

for comnities Gp@ratiuﬁﬁg $206,539 was expended on basics for
running the headquariters office. We ended up the year, there-
fore, with a surplus of $33,977. ©Of +this amount, $11,750 was
used to cover the deficit incurred in the last fiscal vear,
1968, and $18,500 Ias been set aside for our contingency

reserve which you night recall was completely depleted. It

1]

leaves a carry—over for fiscal year 1970 of $3,727.
Your cofficers proposed for vour considexation a total

budget of $400,000 for fiscal year 1970. This proposed budget

axcends the one yvou apnroved last year by almost $100,000,
Thig means Lthat we ore again asking yvour approval fov an

increara in the Dudgel on the same soole ag the ingraase you

oroved o year.aqmn

The aost of besio operationg in the new fiscal year
ave projected to increase: by $44,000. The major increase, how-
ever, iz in the anticipated costs of comnlites opsrations
aceounted fovr by ovry undartaking such iwportant studies as s
Possible Futuye Petroleuvm Provinces of the United States, U. S.
Pztroleum Imports, Air and Waﬁer Pollution, Crude 0il Delivera-
hility, and Petroleum Storage Capacity.

Last vear we budgeted $70,000 for commlittes operations.
Y g ¢

bt

The next fiscal yeer we propose a figure of 5150,000, or over
douvble last yeax's figures.

I am zure you appreciasve the difficulties in
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dviarnce with absolute vrecision the costs of the
stndics which are Just belng started. We ave always hopeful

o have to propose iaecrszases but we do feel

=2

obliged to do so again for this fiscal vear.

I feel sure vou apprecizate the signifiéance of the
five study regquesite we have uhdertaken, bot thfough oux
Government and through our industries, and a budget commiserate
with the assignments is necessary.

This concludes my annual report to you, and on behalf
cf the officers, myself and my staff, may we say that youx
continuing genuine intevest and cooperations in the affsirs of

e Mational Petroleum Council is a souwrce of inspiration and

WHID CRATIMAN:  Gontlemen, ¥ must say that the entire

work you eve talking asbout doing is covrelated and conducted

by two profeszionals, Vinee Brown and Mac MceKnight and an office

~h

1 of whom have worked overtime,

[et

nanagor and o auneer of glrls, a
in my experience, and on many occasions on weekends,

The budget you have heard was-presented vaally with
considerable reluclance. Tt was gone over and discussed

thoroughly by the Budget Commitiee that I appointa2d comprising

of

st

lesgrs. Kelly, Jamon, Brocketi, Donnell, Ikard and myself,
unefficially. So, I presume that the thing to do is to call

for a mobticn of approval of the budget as proposed.
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appreciation to paople who,
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FANRRTAO N X U I 30 move,
A FOICE . T second the nobion.

duly made and

THE CHAIRMAN A motion hazs bheon

. Jg thaere any digcusgion, or orve there any quﬂgtlon ?

0y

it was not sdopted lightly by this Committee.

L} i

AXY in favor please savy “ave,

{Chorus of "ayvas,")
THE CHAIPMAN: Opposed?

{No response.}

THL CUAITMAN: Thank you very much, gentlemen.

I agssure vou that we will de our best to sae that

the funds not reqguisite will be expended.

Now, are we veady for the prezentation of the awards?

have thém, niease.

Soveral years ago, a vary shortful and, I think, very

cugtom was inavgarated of presenting certificates of

although not Council menbers, at

they did theixr work which contyviboted largely to the

ation of Council studliez. We have a few such

and o

tificates to give herve today.

4
¥

The first one I would like to give is to Mr., Lloyd

Elkins.

tificate of appreciation to Lloyd

(Whereupon, ithe certif)
Blkins was duly yvead and presented.)

THE CHAIRMAN: Thank you very much.



me—-9 {(Applansa)

THE CHAIIMAN: The next certiiicate of appreciation
goss to My, Hollis D. Hextbexqg.

(Whereupon, the certificate of appreciation to Hollis

D, Hoviberg wes duoly read and orvezenied.)

THIET CHATDMAN : Hollisf ey heartiest_congratulationsﬂ

M, HORULERG: CGentlamen, I am pleased and proud, of
courée, o roceive the certificate, but I would like to say
tha't as T recelve i, it is recognized that I receive it on
behalf of a very Ifing committee with which T have worked on
hehalf of my GOmchairmaﬁ, Mr. Bob Able, and the staff of the
National Petwxoleum Council, Vince Brown, Mdc MeKnight and their
associates, all of whom are really wesponsible for whatever

merit our reporit attains. I would like to express my apprecia-

b

ion to the stimulus provided consitantly by Mr. Brockett,
Chalvman of the Conmitioze, and Mr. Abernathy himself.
Finally, let wme mentlon ons person out of many, Mr

Horth Cuctaloy desorves parbicular mention bzcause of the tre-

mendous contriboiicn of hig personal time and regsources to the

wsr on the Subconmities, Thank vou.

THE CHAIFMAW: Uhis shows you why he dJdid such a good
job. He is 2 geonuinely appreciative man. I hope we have many
opportunities in the future to work with you. Thank vyou.

Next, Mr. I'rank W. Pearseal.
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W, Pearsal was duly read and presented, )

THY, CHAIXMAN: Frank, tharkyou very much,

MR, PEARSAL; Tt is indeed my pleasure to accept this
award. I do so on behalf of Government people. This has given
me an opportunity o meet a great many people in Government who
are well gualified anﬁ certainly dedicated. Without their
ascistance, we voulid not have fully achieved this assignment.

A short pevsonal plug, that wy boss, Mr. Miller,
cndnrsad the idea of my serving on the group. I think that Y
would like o challenge vou gentlemen to read the report. As
we mentionad twice this morning, and we did cover a subject on

the present and fuitunre of professional personnel, engineeréa
ccientists, and the use of technicians in support of it, I
really challenge you to read this. T think it is imporfant,
and with that, =gir, I thank youw very much.

(Ppplause)

THE CUAIIMAN: Thank you, Frank, and now I can tell

yvou that I was going to maka some remarks to that same general

aran of ih2 challevge, although not as effectively as you did.
T acanned the report and I was a member of a similar committes

~

]

o
(Y]
o
(o |
]
=

wd T know how much work it iz to put something like
that togethey and I know how valuable they ave, the Government
people, and I certainly do hcope you will get out your copy and

scan it and get some idea of the manpower c¢hallenges we really




have. We have some severe onas.

We thank vow again fox vour work awnd the work of your
Commitree.

We have another certificate for a gentleman who 1is
not present and we will see that he gats it. He was due here
until as late as yesterday morning, and this is the certificate
of'appreciation to Jehn P. Hammond of the Hess Corporation for
the work he did as Chairman of the Council Committee on Impact
of Hew Technology on the U. 5. Petrolsum Industry. You all
comenbar that he wmode thovough going and wmemaricable studies,

that Jehn's groun wos rezpensible for this, and we only regret

Bl

e oould nob be heve o get the certificste. We will see that

I

ivogetsn b Bl

vinaliy, we heve one that 1 take particular pleasure
in awarding, bo a peyson I think wes something like the thixd
or fourth original mewrer of the Council, It takes more than
merrkers to make a place like this go. T rafer to the uniailing
conriesy and the fine arrangement and the wonderful hospitality
that we have xeceived from the gantleman here on my right who
has beenh runhing the Couwneil ever singe I can remember, Wiley.
Thim is a rare opportunity For us to recogaize your true
service, Wilay, and give yeou thig cerhiflcate of appreciation
i"‘ -

Too all youn have dons,

F 5 - .
(Wherounon, whe i

it o

5.
=
1
Ta
{i
ot
-
s
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[

appraciaticn to Wiley

Wiade was duly read and presented.d




mg--12 MR, WISO: Mz, Chairman, Jdistinguiched guests at the
table, members and.friends of the National Petrolesum Council.
Thig is one of the hichlights of my life.

You heard the Secretary say that these thiings donft
happen. You maeke them happen, and you good friends of mine hawve
causad me to advance to tﬁe point whexe I have bean able to
give you service, and I attribute all of this to M. Ralph K.

Davieg. He made ii possible that I could meet all of you fine

peopla, and I hope a long life, whenever you come in contact

with Mr, Ralph K. Daviss, take a moment out and greet him and
gav "Hallo,Y ¥ do appreciate this, and I shall never forget

thig ceoesion, T will let it go down on my prayer book each

Yownuld Like fo tell yvou something about Mr, J. J.
Simmons tha Thivd., o caae to this city and stayed with me a

feow dave, and I«

i not know why he prayved so hawd. He prayed

-
1

every nlght he wag on his knees and the results have come, a
blegasing to him, and I will pray foxr yvou,

The evening shadows are coming down on my Government
career, and I hops that you folks will bear with me a few more
years because I would rather wear out than tolrust out,

(Applause)

YHID CUATRMEN:  This man is a great soul and =2 great

]

individual, and T hope you stay around a long time, Wiley.

Most of us know Ralph Davies. We know he was an
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educated man but we did not know how smart he really was.
That completes the presentation of awards.

May I ca.l for approval of the minutes of the last

&

maasting?

A VOICE: I move that they be aﬁproved,

A VOGICE: 1 second the motion.,

PRk CHAYRMAN: ALl those in favor please say "aye."

{(Chorus of "ayes.")

VHE CHAIRMAN: It is so ordered.

Well, Mr., Secretary, Mr. Dale, it is 12 winutes to 12,
The last agenda item is consideration of such other matters as
may be proposed or approved by the Co~Chairman of the National
Petroleum Council.

ME. DOLE: Thank you, Mr. Chairman. Inasmuch as it
is 12 minutes to 12, and I understand the deadline is noon, 1T
am onot aboul to talle uwp 12 wminutes of your time. I have nothing
O DEODO3a.

IR CHATRMAN :

=

» uo Lurther matiters hefore us, we
stavd adlouzned,

Whereupon, at: L1:482 o'cliock, a.m., the meeting was

adjournad, )






